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FIVE PER CENT. 


As to the expediency of the advance of the Bank rate to 
5 per cent. there can be no question; the only doubt is 
as to whether it would not have been better ii it had 
been made some weeks ago. For the directors to have 
waited until their reserve had been reduced to only a 
little over £16,200,000, and the proportion of reserve to 
294 per cent., does seem to have been hardly wise, 
and while it is not desirable that money should be 
made any dearer than is absolutely necessary, it is 
better, as a rule, that when precautionary measures 
appear desirable they should be taken promptly; 


rather than that the market should be kept in a pro- | 
f 18 true | 
that the decline in the amount and proportion of the | 
reserve shown this week is in some measure due to the | 


tracted state of uncertainty and suspense. 


fact that the Bank return covers the end of the year, 
when there is always a considerable, but only temporary, 
addition to the internal circulation of notes and coin. 
Very soon that money will be flowing back to the Bank, 


Cote FR nticcesntecs Sel 
Market...... icnecuew ue 23 1: WOOGk THREES di ccvecdesded 29 | 


and it will also gain by the revenue collection, which, by 


the way, is, as regards the assessed taxes, not unlikely 


to be pressed more vigorously than usual this year, as the || 


Government is in such urgent need of money. But 
this only goes to indicate that in raising their rate it was 
the outflow of gold for abroad that the directors had 
Seen in view, and the imprudence of permitting that 
to go « 
time peor Whether the 5 per cent. rate will now serve 
that purpose and turn the current of gold in our favour 
remains to be seen. 
Bank can make the higher rate effective. As yet 
the market has responded only very partially to 
the advance, the ruling quotation for best three 
months’ paper being only 42 per cent., as compared 
| with 4,'; per cent. a week ago. And as its resources 


unchecked has been pretty evident for some | 


It probably will do so if the | 
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will now be largely augmented by the payment of the 


| ‘Consols dividends, which have, apparently, not been 
|| anticipated to any material extent, even that relatively 


slight advance may not be maintained. But as the 
revenue collection proceeds the Bank will gain greater 
control over the market, and should then be ina position 


‘to take steps to lift the outside rates closer to its own. 


Subjoined is our usual table of current rates :— 
BANK RATE and MARKET RATE. 


This Week. Last Week. ait ie ge. A Een 
% % eT a 
Bank rate.... 5 4 4 4 4 
Market rate .. 43 43 43. 4 4 


LONDON MARKET RATE Compared with FOREIGN MARKET 
RATES (+ above; — below). 


This Week.|Last Week| A See, [Teo ve ar 


| night Ago. Ago. 


% >... % % % 
With Paris...... + 2 + le | + 14 + 1} ] 
» Berlin | + lt —_ a ti 2 _ 3 
» Amsterdam + id is + +4 + * + 5 
New York 
eallmoney + 3 + 5 + — l 


RATES of EXCHANGE. 


A Month 


| A Fort- |Three Wka.| 
[tale Week. Last ae night Ago. Ago. ea 
Per Mille | Per Mille. | Per Mille. | Per Mille. Per Mille. 
Prance .......... 4] agst us 5; agstus) 5! agstus | 5; agst us | 5) agst us 
Germany ...... é for us 2 agstus| ¥ agstus | #agst us + for us 
Holland ........ 44 agstus | 44 agst us| 3g agst us| 323 agst us | 34 agst as, 
New York ...... g for us | lg agst us | 3¢ agst us | 3g agst us | 1g agst us 





THE FOREIGN POLICY OF THE UNITED STATES. 


Ir is natural, though at first sight a little surprising, that 
the foreign policy of the United States should betray 
signs of perplexity and indecision. The Government of 
Washington has suddenly attained a new and most im- 
portant position. The defeat of Spain—an old, though a 
second-rate, European monarchy—terminated at a blow 
the isolation of America, which, as regarded the Conti- 
nent of Europe, had been maintained as a policy ever 
since the War of Independence. She entered at once 
into the circle of the ‘‘ World-Powers.’’ Europe, rather 
disturbed, and even a little alarmed, received her in that 
new capacity with something of effusion, and she her- 
self seemed fully to accept the position. Her Govern- 
ment commenced the reduction of the Philippines, which 
is, of course, outside her purview as a purely Con- 
tinental and Western Power ; her Congress voted large 
additions to her fleet and army, and her states- 
men arranged to act with Europe in bringing China, 
which for a moment had gone mad with the old Asiatic 
fury, back to reason. All diplomatists expecied, some 
of them with approval and some with apprehension, that 
America would pursue steadily a policy of expansion, 
and range herself finally with one or other of the 
parties which are now engaged in that great and risky 
game. The only hitch expected arose from the 
elections, and when they ended in the victory of the 
party which had successfully begun and finished the war 
with Spain, Europe was satisfied that she knew what to 
expect. 

It soon turned out, however, that America, with all 
her gigantic resources in men, money, and ability was 
not quite ready to encounter her new responsibilities. 
She had no army organised for distant expeditions, and 
found the conquest of the Philippines, which even Spain 
had accomplished, quite a task. She had no civil agents 
able to organise a temperate but successful adminis- 
tration within the islands. She had no trained diplo- 
matists ready at once to meet the immense diplomatic 
difficulties necessarily attendant on conjoint action in 
China. And, above all, her people were by no means so 
completely united in opinion as had been rather prema- 
turely assumed to be the case. They were all of them 
greatly pleased with the universal recognition of the great- 
ness and effective force of their country, but they were 
divided as to the next steps to be taken. One half were 
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ready to hold the Philippines as a colony, to take any 
steps necessary for the coercion of China, and generally 
to act as the world-Powers usually do act—that is, 
increasing their territories where possible, and agreeing 
with or resisting each other, as interest may dictate. 
The other half, however, regretting their old isolation, 
muttered that they were entering into European ‘‘ compli- 
cations,’ endangering theirclaim to the hegemony of North 
and South America—known in diplomacy as the Monroe 
Doctrine—and abandoning their great idea that the only 
true foundation of authority is the consent of the 
governed. This last argument, though it had not been 
pressed when the Southern States were compelled by 
the sword to remain within the Union, weighed heavily 
on general opinion, and was strengthened by the dislike 
of large classes to what they thought an indefinite increase 
of expenditure and exertion. The Executive in America 
always dislikes to be out of touch with general feeling, and 
the President and his Cabinet therefore, though stiffly 
resolved to keep the Philippines, endeavoured on other 
points to engineer a compromise. They repudiated 
almost with violence all idea of interfering in Europe. 
They proclaimed that their policy in the Philippines was 
educative, and intended only to prepare the islands for 
self-government. And instead of coercing China they 
assisted China to resist coercion. They did not, 
indeed, withdraw visibly from the Concert of Europe, 
but they objected to its most important proposals, 
laying down the doctrine that while they sought jus- 
tice in China they wished the necessary steps towards 
it to be carried out by a restored Chinese Government, 
and not a reformed Chinese Government, in ways accept- 
able to China. The effect of this conduct was, of 
course, immense delay, the encouragement of all who 
wish that affairs in China should resume their old 
routine, and a weakening of those who desire that really 
strong guarantees should be secured against any repeti- 
tion in the future of the terrible scenes which discredited 
the year 1900. Its natural sequel would have been the 
withdrawal of America from further interference in 
China, her work being completed with the rescue of 
the Legations, but so decided an act would have 
annoyed the advocates of expansion. The Adminis- 
tration, therefore, with obvious reluctance allowed its 
agent to sign the conjoint Note, which demands many 
concessions from China inconsistent with her inde- 
pendence, and the situation is so left that America at 
once asks that China should act of her own volition, and 
demands that acts be performed which China of her 
own volition would certainly not perform. 

The effect of this wobbling is to produce an im- 
pression in Europe that it is excessively difficult to 
negotiate with America, not because she is grasping, 
for in China she has been the _ reverse, nor 
because she is tricky, for she places her cards usually on 
the table, but because she does not always know her own 
mind. She wishes to be great throughout the world, 
yet to avoid conquest, and as the two wishes are not 
always compatible, her ultimate policy can never be so 
far foreseen as to make dealings with her easy or even 
possible to other States. She has always appeared to 
claim a right to annex within North and South America, 
and, indeed, did annex by force large territories from 
Mexico, yet after conquering Cuba she declares that 
‘‘on principle’’ she will not annex the island. She 
has always appeared to reject the notion of holding 


dependencies outside the Western Hemisphere. Yet 
she is holding Hawaii and the Philippines, which 


are certainly considered by geographers to lie outside 
that half of the world. She declares that government 
without the consent of the governed is immoral, yet 
everybody knows that if any State in the Union raised 
the flag of rebellion she would crush that State, and only 
restore its self-government if its people affected to 
consent to their own subjection with all their hearts. 
The impression is increased by the peculiarities of the 
American Constitution. In every State a great Treaty 
requires ratification, formal or informal, by the people, 
because, if the people are displeased, they will upset the 
Government, and with it the Treaty; but in America a 
single division of the representatives of the people—the 
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Senators—are invested with that power. The conse- 
quence is that they desire not only to sanction or reject 
treaties, but to draw them up. The Governments ot! 
Washington and London, for example, recently drew up 
a treaty for the regulation of a future canal through 
Nicaragua from the Atlantic to the Pacific. The basis 
of that treaty was that the canal shouldbe “ neutralised "— 
should, in fact, be an unfortified arm of the sea. Both 
peoples thought that arrangement reasonable, but the 
Senators desired to manifest themselves, or, it may be, 
to prevent the construction of the canal, which will, or 


|| may, injure some great railway interests, and accord- 


| difficult. 


ingly, instead of accepting or rejecting the treaty, they 
‘‘amended”’ it in such a way that, if signed, the canal 
will ‘be an American river, held and fortified by 
Americans. They,in fact, overrode both Governments 
and the diplomatists of both countries in the interests 
either of third parties, or of their own dignity. They 
have a clear right, we suppose, by their own laws to 
adopt that course, but clearly the Governments _of 
Europe, who are all interested in that Treaty, which 
may one day profoundly affect them, will be increasingly 
convinced that negotiation with America is extremely 
«Well, and what then’?”’ ask Americans. 


_ Nothing then, if America intends to remain isolated, 


‘| in 
it is well for Americans to remember that people | 


all men 
_ obtain partnerships. 


and 
world, 


but if she is to be a ‘world-power,’ 


join 
settling all the business of the 


then 
who have a reputation for being difficult are, of 
in business, those who find it hardest to 
Americans will retort that they do 
not want partnerships; but no one knows better than 
they that it is only to the recluse that the opinion of 
the street is unimportant. If the people who are driving 
carts and carriages are uncertain of the direction of a 


| fire engine, neither its speed nor the wish to give it a 


free way will always prevent a smash. 





THE AUSTRALIAN COMMONWEALTH. 


| Tue Empire at large, and England in particular, rejoices 
| with the people of the new Australian l’ederal Common- 


wealth. The sympathetic feeling is alike practical and 
sentimental. It is practical because a united Australia 
is sure to mean the increase of the world’s trade and 
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|surplus population of the 
| instantly resort. 


| it is different. 


a en wt 


the new century with the new experiment. The Federal 
Constitution itself is the result of careful thought, re- 
peated draughting, and amendment, while it has had 
the American and Canadian Constitutions to fall back on 
for guidance and for warning. 


found awkward knots and rifts in this political document 


with which Australian statesmen in the future will have | 


to deal. But, so far as one can foresee events, this 


Constitution seems likely to last, inthe senseof providing a | 
sound general framework, which is all that the very best | 
All constitutions are subject to the 


constitution can be. 
inevitable modifications of time and to the interpreta- 
tions which the logic of events compel. Washington, 
were he to return to earth, would find a very different 
actual constitution in force from that which he and his 
colleagues drew up at Philadelphia, and yet, with some 
few qualifying amendments, it is the same document. 
Such will probably be the case in Australia. People ia 
England who are not familiar with written constitutions 
are apt to suppose that the mere adoption of the consti- 
tution is everything, but in reality the task of building 
up the fabric of Australian government i3 only just 
begun. The skeleton is there, but the flesh and the vital 
organs must be developed. This will tax the utmost 
resources of Australian statesmanship, on account of the 
very geographical formation of the continent and the pecu- 
liar problems it entails. The expansion of the United 
States was easy, because, immediately behind the coast, 
settlements were rich, and fertile lands to which the 
Atlantic seaboard could 
Thus, New England colonies passed 
instantly to Ohio, and Ohio people to Illinois, and these 
to Minnesota and lowa without any break. In Australia 
The centre of the continent is a vast 


desert, and the population is a mere fringe round the 
| coast, engaged in occupations either in a comparatively 
'small number of cities or in sparsely-settled pastoral 


| regions. 


wealth. It is sympathetic because there is always some- | 
thing attractive in the idea of a new nation beginning to | 


run its course. Each new individual is greeted into the 


of its life will involve much labour and sorrow, but the | 


very iact of a manifestation of new life with all its possi- 
bilities is full of interest to everyone. 


forbearance of the various 
world by others, even though they know that the chances | 


In time, of course, the desert may be made to 
blossom, and there may be free communication alike 
north and south, east and west. But until that day 
comes there will not be the means for a solid, definite 
advance of recurrent human waves, which the United 
States were fortunate enough to enjoy from the very 
first. 

Moreover, many questions of the first magnitude 
which are reserved at present will task the wisdom and 
States with their diverse 
interests. The future finance of the Commonwealth 
presents an immense problem. At present each State re- 


tains and controls its own public debt, these debts reach- 


And as men feel | 


about one another, so do nations feel about a new 


nation. It is certain to undergo hard trials, and to 
experience many failures; but, at least, it is one more 
experiment in national and political life, and it has the 
opportunity of solving problems apparently insoluble by 


_ older communities. 





Australia is the child of England in a very peculiar 
sense. We have helped to settle and contederate 
Canada, but one-fourth of the Dominion population is 
French, not English. We hope that one day, when the 
present tragic phase of things has passed away, that a 
South African Federation may be a great fact, but that 
will be half Dutch, so far as the European section is 
‘oncerned, and with preponderance of coloured 
peoples, But Australia is almost entirely English. The 
aboriginal element is very small, and Asiatic immigra- 
tion 1s restricted by law, so that the English enjoy a 
much freer field than in any part of the world where the 
race has colonised. It remains to be seen whether 
Australia will be a cosmopolitan melting-pot like the 
United States, but, on the whole, the probabilities seem 
to be against any such outcome. The resources and 
‘ccupations of Australia, save in certain restricted areas, 
are scarcely equal to the demands of an enormous 
‘mmigrant class. Austraiia will probably remain, with 
the exception of New Zealand, the most English country 
outside [ngland. A 7 

The celebrations at Sydney breathe the air of confidence 
and hope, and this is the right spirit in which to begin 
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ing a very great aggregate, which will probably in time 
be assumed by the Iederal authority. The apportionment 
and the funding of such a debt will furnish a problem 
for the best skill Australia contains. 


The best-laid schemes, | 
_ however, ‘‘ gang aft aglee,”’ and there will doubtless be | 


An even more | 


Sa 


dithicult problem is that of the tariff, which is likely to | 
take the form of a compromise between the Free-trade | 


of New South Wales and the high Protectionism of 
Victoria. 
example of Canada and endeavour to enter into recipro- 
cal commercial relations with Great Britain, the more 
so since a Federal State will offer better markets than a 
number of separate provinces. 


thinkers here will certainly resist. 


long result of time and experience in converting 


Australia to true notions of what constitutes the wealth | 


of nations. It is also possible that in time the different 


States may prove too large to handle, and that some || 
There are other 


may be divided into smaller sections. 
questions which suggest themselves, and on the whole 


the Federation probably opens up more problems than | 


it settles. But that it is, politically and economically, 
a decided. step in the right direction cannot for a 
moment be doubted. In becoming the citizen of a great 
and united nation the average Australian must feel his 


interests expanded and his dignity increased, whiie for | 
the purposes of material improvement there can be no | 


question of Australia’s gain. 





This will involve the | 
question of a differential tariff and the temptation of || 
Kngland to sacrifice some of her foreign trade for the || 
sake of colonial, a proposal which sound economic | 
We must wait the | 


It is likely that Australia will follow the || 
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| So far as the pe of the new Federal Cabinet is 

| concerned, Federation b gins under happy auspices. 
Mr Barton has a high reputation both for character and 
ability, standing out clearly from above a crowd of 
lesser men. Almost as much may be said for Mr 
Deakin, while men like Mr Kingston and Sir John 
Forrest bring to the Government a very large ex- 

i} perience. Mr Reid might have sat in this Cabinet; he 
had his chance, but missed it by his opposition to 
Federation. On the whole, we do not see how the 
various sections of Australia could have been better re- 
presented or her experience better utilised. The same 
incidents marked the formation of Washington's 
Cabinets, but it may be hoped that tne intestine quar- 


rels which marked those bodies may not be repeated in 
Australia. However, smooth sailing cannot be expected, 
and tariffs and opinions as to Australia’s position a3 a 
Power in the Pacific may lead to complications. But 
the auguries are good, and [ngland’s hopes are with her 
Southern offspring, to whom we all send the new 
century's greeting, isto petua. 


THE REVENUE AND THE BUDGET PROSPECT. 


WririnGc at the end of September, we pointed out that 
although the revenue for the first six months of the 
current fiscal year exceeded that for the corresponding 
period of 1899 by only £559,000, notwithstandi: ¢ that 
new taxes calculated to give a net yield for the year of 
£7,680,000 had been mposed, yet, neve rtheless, there 
seemed no reason to doubt that the receipts for the 
twelve months would 


iltimately come quite up to, and 
possibly exceed, the Chancellor of the [ixchequer’s 
estimate. For the comparatively small growth then 
shown there were two suflicient reasons. One was that 
the revenue of the current year had been anticipated to 
| the extent of over £2,000,000 by the heavy clearings of 
dutiable goods that took place prior to the introduction 
| of the Budget; and the other that the result of the 
| addition of 4d in the £ to the income-tax would not 
|| begin to manifest itself to an very appreciable extent 
‘| until the March quarter, during which t he great bulk of 
|| the tax is collected. The first of these causes--the 
|, anticipation of revenue by clearances of goods far in 
ii excess of immediate requirements. had, however, prac- 
|| tically ceased to operate before beginning of the 
|| December quarter, the accumulated stocks having by 
|} that time been worked off, and as a consequence the 
|} revenue has been coming in so much more rapidly that 
the net increase over the previous year at the end of 
September of only £559,000 had been converted at the 
end of December intoa net increase of £3,588,000. The 
figures for the nine months are : - 


Se 


ee 


Nive Monrus Ending Decemnren Slst, 
i 1900, 1899, Ine. or Dec 
£ {' £ 
‘ Total revenue ........ 86,270,000 .. 82,777,000 .. + 3,493,C00 
| 7 ransferred t I a! 
' Taxation A ee 6,792,000 .. 6,887,000 .. 95,000 
' 
i} —- —_—-—_-——_ 
i} Net Exchequer Receipts 79,478,000 .. 75,$90,000 .. 5,588,000 
{| How each of the branches of revenue contributed to 


this net increase of £3,588,000 in the Exchequer receipts, 


’ 

| and how the incre ase or decrease under each of the various 
| heads compares with the Budget estimate for the com- 
\| plete year, is shown in the following statement :— 


' 


fereipts  Increareor Estimated 
Aprillt ) rease ior j ir Dec. 
' "+ 10/ . ¢ “ . 
i? Ji. LSU Vine Jionths. for Year. 
j £ c ¢ 
} 4 “ ~ 
i a . on. 
Cust is . ; 11,0¢ 110,000 3 180.000 
Exxcise...... : $510,000 470,000 .. 1,450,000 
Estate duties.... 34$495,00 . COO .. 1.020.000 
StAMPS ... ] he . vu . 90,000 
¥ } p 5 rn * 
Land tax an | 605,000 Ke 10.000 
Property and it 270,000 .. 41,260,000 .. 7,050,000 
| Oo 1400 0 ) : 509 009 
m 80.0 ) 0 
s < } } 
; 
rr ~ é pa 
I 
e! \ S , \ , 
i 
i ~ ‘ i : Y 7 ; 5 
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Chancellor of the Exchequer estimated that the Customs 
receipts in the current fiscal year would fall short of 
those in 1899-1900 by £180,000; but instead of a decrease, 
there was in the nine months an increase of £910,000. 
And the estate duties, from which Sir Michael Hicks- 
Beach estimated to receive £1,020,000 less this year than 


last, have already, with only three quarters of the year | 


expired, produced £970,000 more than in the correspond- 
ing period of 1899. Oftheexcise dutiesit cannot be said that 
they are more than fulfilling the estimate, while the growth 
in the income tax is accounted for by the higher rate of 
duty levied upon the dividends that have become payable 
during the nine months. There is no reason to doubt 
that the proceeds from this tax for the whole year will 
come quite up to the estimate, which means that during 
the current quarter it will yield quite £6,000,000 more 
than it did in the like period of last year. And this, 
added to the income of £3,588,000 in the past nine 

onths, would give the Chancellor of the Exchequer 
some £2,000,000 more than the £7,680,000 at which he 
estimated the total growth in the year’s revenue. But, 
then, as e already been said, the Customs and excise 
duties in the March quarter of last year were adventi- 
tiously swollen by anticipatory duty payments, and it 
may be that they will a produce so much this quarter 
as they then did. Ev however, if there is some 
falling off under those saan, there is margin enough left 
in the increase already realised, and the prospective 
increase in the yield of the income-tax to ensure that 
the total revenue for the year will not fall short of the 
Chancellor of the Exchequer’s anticipations, and will 
most probably exceed them. 

It will need, however, a growth in revenue much 
greater than there is any promise of yet to enable the 


Chancellor of the Exchequer to balance next year’s | 


Budget without some addition to taxation, that is, if he 
adheres to his promises. If the war is not over before 
the beginning of the new fiscal year any reduction of 
taxation will, of course, be impossible. But suppose 
that by that time the opposition of the Boers has been 
completely overcome, which is a distinctly sanguine 
supposition, then there will be no longer any excuse for 


suspending the Debt Sinking Fund, and the restoration || 


of that means an addition of £4,600,000 to the ex- 
penditure. 


that has been created, and if Sir Michael Hicks- 
Beach is true to his pledges some portion of that 
new debt will have to be paid off out of revenue. 
It is inevitable, too, that the normal expenditure 
upon the Army must be very considerably increased, and 


the expenditure on the Navy has been growing, and will '' 
continue to grow, from year to year. To attempt to 


estimate the ‘amount of the new charges to be met would 


be futile, for we do not know what are the intentions of | 
the Government in regard to Army reform, ner is it | 
possible yet to say what portion of the war expenditure | 
is to be charged upon the revenues of the Transvaal and | 
Orange River colonies. But it is sufficiently evident | 
that we must prepare ourselves for an addition to the | 
ordinary expenditure, so large as not only to render any | 


reduction of taxation impossible, but to make it probable 
that some fresh taxation will have to be imposed. 





THE LONDON AND GLOBE COLLAPSE. 


[r may be safely assumed that the shareholders 
of the London and Globe Corporation generally were 
unaware of the dangerous market operations in which 
it was engaged, or they would have realised their hold- 
ings before the utter breakdown of its financial credit 
rendered inevitable the collapse which took place a week 
ago. But it is certainly surprising that the collapse has 
involved the failure of no fewer than twenty Stock 
:xchange firms of brokers and jobbers, some of them of 
long standing and high repute, for even the least expe- 
rienced members of the ‘‘ House” must have known that 
the battle royal between the London and Globe group 
and the ‘‘ bears’’ of some of the shares hitherto con- 
trolled by it had, since the establishment of the notorious 
‘‘corner’’ in Lea Roi No. 2 shares, become so acue 





Provision also will have to be made | 
for the interest on the large amount of new debt | 
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that one of the contending factions would have to 
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suecumb before peace could be restored to the market. 


That, in such circumstances, So many members have 
been caught speaks ill for their prescience or ability to 
read the signs of the times. The immediate cause of 
the debacle was the withdrawal of some promises of 
financial assistance which had been given to the London 
and Globe to enable it to take up large blocks of Lake 
View Consols shares, and thus to ‘ smash the bears.”’ 
In the result, the shares bought were forthcoming, but 
the cash to pay for them was not. Hence the rout of 
‘‘the bulls,” and the decision of the London and Globe 
directors, the chief operators for the rise in the shares, 
to recommend the voluntary liquidation of the company. 
How much longer the London and Globe could have 
been kept on its feet but for this incident it is, of course, 


impossible to say, but its whole financial structure was | 


based upon such absolutely unsound foundations that it 


was bound sooner or later to topple ever. 


Hy 


1 | 


has unquss- 
xd character, and 
d, therefore, be monstrous to expect the share- 

to be able to acquaint themselves with the actual 
ts ina few hours or a few Heretofore, at all || 
he London and Globe sliareholders have been kept || 
so much in dark that they should be especially |) 


} } ean } nenene © 4 : sect see own kt 
iat the Crisis Das arrived, to insists upon the || 
: b 


be pursued. ihe Dusiness of the company 


in ol @ distinctly complica 
9 


day 5 


. 
Tha 
tiv 


i 
full disclosure of tha position of th affairs, and | 
the circumstances which have led to the collapse. || 
The proper course for the shareholders to puraue, || 
is therefore, to insist upon the adjournment of the 
meeting for a sufiicient time to enable them to grasp || 
the facts, and to make up their minds as to the persons || 


to woom they will entrust the reorganisation of the con- || 


icern. It is essential, we take it, that such persons || 
should be entirely distinct from the directors who have || 

— i ce sa a ote ys i 
landed the business of the company into # state of such || 


Without attempting any detailed history of the build- | 


ing-up of the London and Globe, it may be stated 
briefly that its parent, the West Australian [xploring 


and Finance Corporation and itself, in their early days | 
made large profits, upon a combined capital of £400,000, | 
out of the promotion of a group of Westralian companies | 
which, after a generally profitless existence, were, a few | 
years ago, boiled down into the Standard Exploration | 


Company. The parent and its competitive offspring, 
on the model of the Financial Trusts, did especially 
well for the founders, and on the strength 


of | 


their success they were amalgamated, the £400,000 | 


of capital being inflated to £2,000,000 in the process. 
Later on the british America Corporation was formed to 


era ae ca a o : winant that tt 
; ously distinvuished one, 1615 quite evident that it had | 


participate in the promoting business, more especially | 


in She direction of British Columbia, and between them 
the two companies proceeded to float a succession of 
enterprises upon a more or less—generaliy more— 
extravagant basis of capitalisation. [Tor the most part 
the subsidiaries were offered either primarily or catirely 
to the shareholders in the two exploitation agencies, 
and credit was taken for the large margins of 
between the cost of the properties and the purchase 
considerations subsequently placed upon them. The idea 


was3, of course, that the public would come in either as | 


original subseribers or as purchasers in the market, and | there shall be no attempt to rush the shareholders 
j and | 
British America shareholders would be able to con- | 


that 


consequently the 


London and Globe 

vert the paper profits, shown in the process 
selling properties bought by themselves back 
themselves, with huge additions of water, into hard 


cash. But the public never exhibited any keen 


of | 
to | 


desire to play the part expected of them in the| 


transactions, and after a short tima they fought shy of 


the whole business, with the result, as in the case of La | 


Roi No. 2, the promoting companies were left with the 
great bulk of the shares offered on their hands. 
manipulation was thus rendered easy enough, for a 
While ; but this soon led to the locking up of the cash 
resources of the London and Globe, and tothe steady 
decline in whatever credit it ever possessed. The task 
before the shareholders is thus an extremely diflicult 
one, for while it may be possible by reconstruction and a 
heavy assessment to secure a certain amount of salvage 
out of the wreck it is hopeless to look for the restora- 


tion or the establishment of the company’s credit unless | 


and until the shareholders are fully acquainted with the 
true and complete position of their affairs, and steps are 
taken once for all to entirely change the policy and 
conduct of the undertaking. 


In convening an extraordinary meeting for Wednesday 


next for the purpose of deciding uponthe voluntary liquida- 
tion of the undertaking, the London and Globa directors | teenth century. 


| evidences are appearing of labour troubles impending 


promised that they would issue an explaaatory circular 
to the shareholders, but as we write this circular has not 
‘nade its appearance, and, judging from the recent expe- 
rience of shareholders in that company and in the L:2 
Roi Mine, it does not seem improbable that the London 
_ ane proprietary may fail to receive the explana- 
‘ion tor which they are waiting in time to enable them 
to be prepared, at the gathering on Wednesday next, to 





Market | 


| months we have just left behind us. 


Y 
| the London and Globe group of companies, it is really 


come ¢ TI! | in some. instances, than was reached in 1900, but there 
€ to any reasonable decision as to the best course to ' 


serious embarrassment, though it would, of course, be 
fitting that the existing directors should be requested to || 
assist the new board in endeavouring to restore order 
out of chaos. 
And in this connection it is not out of place to make 
an appeal to the Marquis cf Dufferin to assist the share- 
holders in getting to the root of the trouble, and in 
determining upon the course now to pursus. 
In the past we hesitated to express the view 


e have not 
that it 1 that Lord Dafferin | 


; 
Hest 


was extremely unfortunate 
associated himself with such a highly speculative group | 


of joint-stock undertakings as that of which the London 
and Globe has been the leader, for while Lord 


Dafferin’s diplomatic career was a long and conspicu- 


not fitted him to contro! the tortuous financial methods | 
and market manipulating tactics of some of his colleagues. 
That Lord Dufferin feels very keenly the way in which | 


a tt,4: ’ f a ‘ - Pe } ‘ } } ad ahoat 4 i 
the affairs of the London and Globsa have shapad, or | 
her ha } : . ia 1a of 3 ni 3 
ratner nave become shapeles , 13 ons of those things 

which 


ane) 
4 


go without saying; nor is there the slightest | 
doubt that he fully sympathises with the unfortunate 
shareholders, many of whom would never have occupied 
that positicn but for his association with ths company. 
His Lordship now has an excellent opportunity of 


proving that sympathy by using his authority to see that 


nee inet 


into any other 


decision than to adjourn the meet- 
ing for 


a sufficient length of time to permit of a 
properly-considered conclusion being arrived at, and 
that pending such a conclusion will take care 
that the interests the shareholders are not allowed 
to suffer from superficially hostile, but, it may be, 
actually collusive, proceedings. There is one other 
remark to be made in conclusion. The complaints made 
by members of the Stock Exchange of the apathy and 
aloofness of the public have lately been more than 


he 
Ae 
UL 


e@ 
pt H 


usually general; but in view of such a history as that of 


= 


more surprising that the number of investors ready to be 
fiseced is not smaller than itis? It seams3 to us that 
Stock Exchange business will suffer more than it has 

he past if those who are responsible for the 


done in the 
conduct of the institution do not devise some means for 


preventing the wholesale ‘‘ market-making’” and 
unscrupulous manipulation which is so _ seriously 
discrediting a legitimate and honourabie business. 

4 





COAL AND THE NEW CENTURY. 
THe first year of the twentieth century opens with 
clouded industrial prospects, mainly because of the 
excessive advances in coal in the last year of the nine- 
Moreover, it is not tobe denied that 






in the near future, chiefly in relation to coal. It is 
doubifal if the general question of the fuel supply ever 
received so much popular attention, or was ever so freely 
and fully discussed in the public prints, as in the twelve 
It is true that in 
the period 1572-4, coal prices a:tained a higher figure, 
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were very material differences between the two periods, 
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as we have pointed out on former occasions. The broad 
feature is that in 1900 coal was very much dearer in 
relation to other commodities than it was in the seven. 
ties, when everything was dear, and when all wages were 
very high. And the specially unfortunate feature of 
1900 has been that as coal and the costs of manufac- 
ture went up, the prices of manufactured products came 
down. In the seventies, manufacturers did not think 
much about their coal bills, becduse for every advance 
in fuel and material they were able to recoup them- 
selves, for the time being, at any rate. But in 1900 
every sixpence put on to coal has added to the dead 
weight that has been crushing the life out of our 
industries at a time when they needed the utmost 
vitality and energy to meet the impact of foreign, and 
especially of American, competition. 

Just a year ago “best Cardiff steam’ coal was 
sprung up to 30s per ton, in consequence of the large 
accumulation of vessels waiting for coal cargoes, and of | 
the abnormal demand for South Africa, as well as 
for the Continent. This week ‘ best Cardiff’’ is quoted 
19s 6d to 20s, and is reported scarce. Bat the scarcity 
is due only to the unwonted prolongation of the holidays 
Sy the miners whilst ships are waiting, and itis doubtful 
if there is any actual buying at the quoted rates. When 
the holiday effects have worn off, and contract arrears 
are overtaken, one may expect to see the price steadily 
recede (unless labour troubles arise), for the export 
demand has undoubtedly fallen off to a very consider- 
able extent, and the big consumers at home and 
abroad are by no means disposed to commit themselves 
to large contracts for future delivery on the basis of 
present prices. It is possible, of course, that the drop 
in freights towards the close of the old year may give 
a little stimulus to shipments again this and next 
month; but, on the other hand, this very drop in 
freights is calculate to make shipowners still less in- 

_ clined to buy now for future ‘ bunker” supplies. 


| ~ The fact that the South Yorkshire coalowners have 


made a virtue of necessity, and have agreed to renew 
their contracts with the railway companies for the next 
six months on the basis of 13s 6d per ton, is significant 
enough. This price, although 3s or 4s above what may 
be called a normal average rate, is 33 per ton below 
the contracts which expired at the end of the year, 
and about 23 6d below what the coalowners first 
offered to accept when negotiations for renewals of 
the contracts were opened. We are prepared to 
expect that a further reduction of 3s per ton will be 
effected when the time comes for the renewal of the 
contracts until the end of the year. That is to say, that 
normal conditions will prevail in the coal trade by mid- 
summer, provided there are no labour troubles. 

The position in the North of England is much weaker 
just now than in Wales—-one reason being that New- 
castle is more subject to the competition of Scotland, 
and that in Scotland there are now clear evidences of 
over-production. In the North of England there is 
always rather a disposition to take advantage of being 
near the Border by keeping both the English Christmas 
and the Scotch New Year holidays. Thus, the supply 
there just now is not superabundant, and because 
of the mixed influences of the moment, prices 
are somewhat irregular. But as the North-Western 
Railway Company have contracted for a _ portion 
of their locomotive fuel at a price which is equal to 
about 12s 9d f.ob., one may take that to be about the 
present shipping value of best Northumbrian steam. 
The Newcastle market may be said to be hanging on 
the course of events in Wales and on the prospects in 
Scotland. 

And in Scotland the prospects are of an output this 
month considerably in excess of requirements. The 
New Year holiday of the miners is practically over, and 
the resumption of work at the pits will be general on 
Monday or Tuesday next. Not so, however, with the 
principal customers of the coalowners—-the iron and 
steel works. These will remain closed for at least 
another week, and in many cases until after the 
middle of the month. Indeed, we are informed 
that there i3 a sort of general understanding amongs: 
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large steel makers not to restart works until coal is 
procurable at a figure acceptable to all of them. Now 
the suspension of operations in the iron and steel trades 
(including the blowing-out of several blast furnaces) 
means the suspension of the largest branch of con- 
sumption of Scotch coal. This occurs at a time when 
the household consumption is unwontedly small owing 
to the mildness of the season, and when the export 
demand has been greatly reduced. It is true that the 
shipments of Scotch coal in 1900 were in round numbers 
1,945,000 tons more than in 1899, but it is also true that 
in the last week of the year they were 15,000 tons less 
than in the last week of 1899, and that for the whole | 
year they were only about a million tons more than the 
shipments in 1898, the year in which Scotland benefited 
so much by thestrixeof Welsh miners. It is not in the least 
likely, from the present evidences abroad, that the 
exports of 1901 will equal those of 1900. It is very | 
evident that, with declining activity in the iron and. 
stee] trades, the home consumption cannot be as large 
this year as last. Therefore, if production is on the | 
same scale this year—and the present tendency is towards | 
increases, since the wages in mining are better than an | 
ordinary miner can earn elsewhere—there will be a large 
margin of coal either to be stocked or to be sold at what 
price can be got. Already the decline in Scotch coal | 
has been so much—although one must remember that | 
during 1900 Scotch prices did not rise so extravagantly 
as Cardiff and Newcastle—that at the end of 1900 | 
quotations were only from 6d to 9d per ton above the | 
close of 1899. That is to say, practically all the gain of | 
the first half of the year was lost in the second half. 
All this, then, is in favour of still lower prices for fuel || 
within the near future. On the other hand, one must | 
allow something for the possible effect on the demand | 
for export of the decline in freights—which to many of | 
the chief foreign coal markets is very large indeed. The | 
effect depends so much on the industrial condition and | 
prospects of the several countries who are our customers | 
for coal, that one cannot measure it at present. But | 
what bids fair to be a disturbing element in the coal | 
trade this year is the question of wages. The first | 
movement is perceptible in Scotland, where the wage | 
agreement, which has obtained since A ugust last, comes | 
to an end on the 31st inst. The miners have already | 
held a meeting in anticipation of a notice of reduction by || 
the coalowners, and have placed on record what amounts |) 
practically to a declaration that they will not accept any | 
reduction, notwithstanding the great decline in prices. || 
Their argument is, that the price of coal was advanced || 
after the wage agreement was concluded, that wages | 
have never been so high in Scotland as they ought to | 
have been in relation to coal (on the principle of the slid- | 
ing scale), and that coalowners can afford to still further 
reduce prices for the relief of industries, without reduc- 
ing wages in the meantime, There is a good deal of | 
force in the argument, but the Scotch coalowners are not |' 
much disposed to argument when dealing with their | 
employes. What will prevent an immediate rupture is | 
the Conciliation Board, which was re-established last | 
year by joint agreement. But we fear that even the || 
Conciliation Board will not prevent a serious dispute in | 
the Scotch coal trade within the next few months. 


| 





THE GOLD MINES OF VICTORIA. 
(FROM OUR SPECIAL MINING COMMISSIONER.) 

MELBOURNE, October, 1900. 

Ill.—THE PRINCIPAL QUARTZ MINES. 
Tur gold mines of Victoria are either quartz mines or | 
alluvial “deep leads.” In dealing with the first-named, | 
I have found that the quartz reefs are almost invariably | 
of a pure milky-white character, and, taking all things } 
into consideration, they prove themselves as treacherous, | 
and dangerous to handle, as white quartz veins in any | 
other part of the world. Here and there a chute of ore | 
has continued payable down to 2,000 feet or even to 2 | 
greater depth, and the present workings of some of the |, 
best profit-earning mines in the colony are at from 800 || 
to 1,500 feet, but, on the whole, thera is only one | 
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criterion for judging these reefs—viz., to allow for not a 
The most important quartz mining centre in the colony , 
is, and has always been, Bendigo. Here the reefs are 
found in the peculiar saddle formations, and on the 
whole they have proved more reliable and profitable to 
work than any other quartz veins in Victoria, A 
number of the mines at Bendigo have been exploited to 
a depth of over 3,000 feet, but although there is plenty 
of quartz found at this depth, it may be taken for 
granted that payable gold is rarely found on this field 
below 2,000 feet. I went down the New Chum Con- 
solidated to a depth of 3,550 feet—it is the deepest gold 
mine in the world—but though plenty of quartz was 
visible at the bottom, the manager assured me that for 


the last 1,000 feet or so nothing of a payable nature 


| property, owing to the slovenly system of mining carried 


had been exposed. 

There are numerous parallel formations on the field in 
which these saddle reefs make, and I am disposed to 
think that Bendigo can maintain its present output of | 
about 14,000 ounces a month for years to come. | 
inspected the well-known Garden Gully mine, which has 
paid about a million in dividends. Here a valuable 
reef, which had been left behind at a comparatively 
shallow depth, is being now worked, and | should | 
imagine, owing to the curious formation of the ore | 
bodies, that other mines on the field, instead of.sinking 
deeper and deeper, will find it more profitable to further 
explore their ground at points much nearer the surface. 

The New Moon and South New Moon mines, which 
have large bodies of low-grade ore, impressed me 
favourably. At the New Moon, during the last six 
months, 14,454 tons were treated at the battery, which 
is of the weird capacity of 71 stamps. The yield was 
26s 8d per ton. Working costs were i4s 3d, capital | 
expenditure on machinery 3s, and profit 9s 5d per ton. 
There are large bodies of ore already exposed in this 
mine, and if this will yield, say, 25s a ton, the mine will 
have a successful career indeed ; but, unfortunately, 
there is no assaying done, and one can only class the 


_ on in the colony, as an unknown quantity. 


| reputation. 


Ballarat, as a mining centre, lives chiefly on its past 
None of the mines in or adjacent to the | 


|| city (which has 40,000 inhabitants) are earning regular 


profits. The most notable of these is the band and 
Loch, which in the past was a mine of note. A month 


|| Or two ago great excitement was caused by the state- 


ment that a new make of ore, lately discovered at about | 


| 2,000 feet deep, was 30 feet wide and rich in gold. The. 


_ width was undoubted to the eyes of a visitor, but the 


Statement as to value had to be taken from the 


_ manager, who, of course, had no assays to guide him, 


and probably would not have known how to take the 


Samples. Then came one or two good crushings, and a | 


_boom in the shares. 


| Payable gold, and the next crushing actually showed a 
|, Considerable loss. 


| Surprised at this result than the manager himself; but 


oc The reef still continued about 
30 feet wide, but about a fortnight later—preceded, as 
usual, by rapidly declining values for the shares—it was 
stated that there had been a mistake about the value of | 
the ore, of which only a small patch had really carried | 


' 


It is probable that no one was more 


_ the incident is exactly typical of theslovenliness and want 


_ Victorian mining industry. 


| district ig likely 





of system in all matters pertaining to exactness in the | 


About thirty miles to the south of Ballarat a new | 
inining district is being developed, which promises to | 
Soak Ei ring Three good mines—the Glenfine | 
— : irthday, and Jubilee—are already producing | 
‘ere, and I consider that active development of this 
ho Ghendaas i to unearth a number of payable reefs. | 
a bs : - South has a reef in places 60 feet wide, 
au P to date about 70,000 tons are exposed. Trial 
‘Tshings of this have yielded about 90s a ton, but, need- 
‘88 to remark, these “ trial” crushings have embraced 


Pee ee ie could be found in the mine. 
sere are 39, shares, : : 
touched £10. and these have already 


ae If the reef lives in depth, which it is yet 
a Soon to determine, this Glenfine South may become 
, ne mine—probably the best in Victoria. The Birth. 
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other end of the colony, is the Lord Nelson. 


| Continent. 
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day mine has 24,000 shares, and having carefully 
measured the ore already in sight, I am satisfied that it 
will yield a profit of 78s a share, spread over the next 
three years. At present in the bottom level, at 450 feet, 


‘a disturbance has been met with, but should this pass 
‘away, as I anticipate, the mine will have an important 


future. The Jubilee mine has a highly mineralised reef, 
which should yield nearly £4aton. A battery of 20 


stamps is just starting, and there is ore developed for a } 


year ahead. 


In the Gippsland district, dotted her and there 


“among the almost impenetrable forests and mountains, 


are a number of gold reefs. Of these the most important 
is that worked, already to a depth of 2,500 feet, by the 
Long Tunnel and long Tunnel Extended. The former 
is the finest quartz mine ever discovered in Victoria. 
It was started in 1570; to date about 550,000 tons of 
ore from it bave been treated for a yield of 690,000 
ounces, and dividends amounting to £1,229,400 have 
been paid away. .\s there are only 2,400 shares in the 
company, each share has already received £512 in 
dividends, a record not easy to beat. At present no 
profit is being earned, as the rich chute of stone has 


_ dipped entirely into the adjacent Long Tunnel Extended. 


The Extended mine has paid in dividends about 
£550,000, and is still at work on rich ore. But its 
property is not of great area, and in six or seven years 


‘at the most the workings will reach the boundary. 


Beyond this—that is to say, on the deep level, and 
where the rich chute is dipping—the ground again 
belongs to the Long Tunnel Company, and should the 
ore continue payable at that depth, the Long Tunnel 


mine will again become the valuable property that it 


was for so many years. 

Another valuable mine in Victoria, but quite at the 
This reef 
has been worked to about 1,400 feet for a profit of about 
£165,000. At present there is ore developed for about 
four years ahead, and the reef is going strongly under- 
foot. At about 2,000 feet vertical the reef will pass into 


the ground of the Lord Nelson North, which property 


might with advantage be secured by the parent company. 

The South German mine has been a noteworthy pro- 
ducer. Its record to date is 120,000 tons mined, for a 
profit of £311,000. At about 1,800 feet deep the rich 
chute of ore presumably passes into the South German 
Deep mine, but the shaft of that property is as yet 
only 500 feet deep. These two mines ought to be 
amalgamated. 

I have said nothing about any of the English-owned 
quartz mines in Victoria, but their prospects appear to 
be not too favourable. For example, the Maldon Gold- 
fields and Eaglehawk Consolidated are giving disappoint- 
ing results, nor can | learn anything to the enhancement 
of the Mother o’ Gold or Bethanga goldfields. The two 
latter I shall hope to visit, however, before leaving 


Australia. 





THE COTTON INDUSTRY IN 1900. 


| Tue cotton industry in 1900 waschiefly remarkable forthe 


scarcity of raw American cotton. The crop for the year 
ending last Septeraber was much smaller than that of the 
two preceding years, which led to a marked shortage, not 
only in this country, but also in the States and the 
A further feature was the interruption of 
business in piece goods with China. Another point of 
interest was the continued decline in the takings of 
English-spun yarn by the Continent and the Eastern 
outlets. Raw American cotton began the year at 44d., 


but soon afterwards a rather strong speculative move- 


ment set in, and by /’ebruary Sth there had been a rise 
of 19-32d. It was seen that the yield in the States was 
likely to be a comparatively small one. The stock in 
this country was getting smaller, and the “bull” 
speculators made the most of the situation. Lancashire 
spinners became somewhat alarmed, and bought freely. 
By the middle of March prices had risen to 5,%,d. Trade 
in Manchester was, however, slack. The higher prices 


‘were not responded to abroad, and it was feared in some 
| quarters that the monsoon rains in India, which were 
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Bolton yarns have done fairly well throu 
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the profits made have not perhaps been equal t 
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THE LONDON AND GLOBE COLLAPSE. 
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) transactions, and after a short time the, foug 
1 the whole business, with the result, as in the cas 
f iol No. 2, the promoting companies were left witli the 4 vk 
t great bulk of the shares offered on their hands. Mark 


manipulation was thus rendered easy enough, for a ¢ 
While ; but this soon led to the locking up of the cash ! su ul 1 
esources of the London and Globe, and tothe steady ‘'seced tot gmail 


decline in whatever credit it ever possessed. Tne task >'9 Du Wil 
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Lo the shareholders, but as we write this circular hasnmot in the near future, chiefly in relation to coal. It is | 
f ade its appearance, and, judging from the recent expe- | doubiful if the general question of ' iol supply eve 
- r ience of shareholders in that company and in the L2 received so much popular attention, or was ever so freely | 
t iol Mine, it does not seem improbable that the London and fully discussed in the public prints, as in the tweive 


and Globe proprietary may fail to receive the explana- , months we have just left behind u lt is true that in | 
ion for which they are waiting in time to enable ths nj the period 1872-4, coal prices astained a higher igure 

to be prepared, at the gat hering on Wednesday next, to in some instances, than was reached in 1900, but there | 

e g come toa any reasonable decision as to the best course to’ were ve material differences between the two peri rds, || 
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including the blowing-out of severul 


means the suspansion o! 
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blast furnaces) 
branch of cor 
imption of Scotch coal. This occurs at a time when 
the household consumption is unwontedly small owing 
to the mildness of the season, and when the export 
demand has been greatly reduced. It is true that th 
shipments of Se in round numbers 
1,945,000 tons more than in 1599, but itis also true that 
he last week of the year they were 15,000 tons less 
s last week of 1899, and that for the whole 
were only about a million tons 


shipments in 1898, the vear in which Se 
} 


Itch coal 1900 were 


iore than the 
tland benefited 
thestrii:eof Welsh miners. It is not in the least 

present evidences abroad, that the 
xports of 1901 will equal those of 1900. It is very 
‘vident that, with declining activity in the iron and 
stee] trades, the home consumption cannot be as larg: 

is year as last. Therefore, if production is 
same scale this year—and the present tendency is towards 
increass 


ordinary miner ec 


5, since the wages in mining are better than an 
in earn elsewhere—there will be a large 


marvin of coal either to be stocked or to be sold at what 


price can be got. Already the decline in Scotch coal 
has been so much—although one must remember that 


iring 1900 Seoteh prices a 


i urdift 


id not rise so extravagantly 
and Newcastle—that at the end of 1900 
ns were only from 6d to 9d per ton above th 
close of 1899. That is to say, practically all tl in o 
the first half of the vear was lost in the second 
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demand 
which to many 

the chief foreign coal markets is very large indeed. The 
eifect depends so much on the industrial condition and 


prospects 


allow something tor the 
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for export of the decline in freights 


f the several countries who are our customers 
measure it at present. But 

what bids fair to be a disturbing element in the coal 
vear is the The first 
perceptible in Scotland, where the wage 
h has obtained since A ugust last, comes 
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ry coal, that one cannot 
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trade tnis question of 
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Vages. 


miners have already 
held a meeting in anticipation of a notice of reduction by 
the coalowners, and have placed on record what amounts 
practically to a declarat 
reduction 
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n that they will not accept any 
notwithstanding the great decline in prices. 
iment is, that the price of coal was advanced 
concluded, that wages 
been so high in Scotland as they ought t 
hav been in relation to coal (on the principle of the slid- 


wage 


agreement was 
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rs can afford to still further 


educe prices for the relief of industries, without reduc 
ng Wages in the meantime, There is a good deal of 


but +}, 


yut the Scotch coalowners are not 
when dealing with their 
immediate rupture is 





the Conciliation Board, which was re-established last 
ur by int agreement But we fear that even the 
{ i | ATA will ! ( p Avent a Se@l ious dispute in 
: h coal trade within the next few months 
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2 ton of ore beyond what is actually in sight. 

2 The most important quartz mining centre in the colon 

} is, and has always heen, Bendigo. Here the reefs a 
found in the peculiar saddle formations, and on the 
whole they have proved more reliable and profitable to 
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5 work than any other quartz veins in Victoria. A 
rt number of the mines at Bendigo have been exploited to 
a 1 depth of over 3,000 feet, but although there is plenty 
: of quartz found at this depth, it may be tal 

ut granted that pa: able gold is rarely found on this tield 


olidated to a depth of 3,550 feet-—it is the « 

. mine in the world—but ipong th plenty of quartz wa 
4 vane at the bottom, the lanager 
1e last 1,000 feet or so nothing of a payable ture 
a been exposed. 


7 below 2,000 feet. I went down the New Chum Co: 
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assured me that for 
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. There are numerous parallel formations he kel i 
7 which these saddle reefs make, and I a posed t 
' : think that Bendigo can maintain its present out} it of 
E vbout 14,000 ounces a month for years to come 

: ' inspected the well-known Garden Gully mine, which has 
; paid about a million in dividends. Here a valuabl 
P reef, which had been left behind at a comparatively 
: shallow depth, is being now worked, and hould 


6 agg owing to the curious for mation of tk 


1e 

bodies, that other mines on the field, instead of sinking 

A ra eper and deeper, will find it more profit uble to furth 
explore their ground at points much nearer the surface. 


The New Moon and South New 
have large bodies of 


favourably. 


Moon mines, which 
low-grade ore, impressed me 
At the New Moon, during the last si: 


months, 14,454 tons were treated at the battery, which 
7 is of the weird capacity of 71 stamps. The yield was 
: 26s 8d per ton. Working costs were 14s 3d, eapital 
. expenditure on machinery 3s, and profit 9s 5d er to 


1 There are large bodies of ore alreadv exposed in this 
, 


a mine, and if this will yield, say, 25s a ton, th ne will 
z b ve a successful career indeed ; but, unfortun utely, 
‘ there is no assaying done, and one can only class the 

. property, owing to the slovenly system of mining carried 
. on in the colony, as an unknown quantity. 

. Ballarat, as a mining centre, lives chiefly on its past 
. eputation. None of in mines in or adjacent to the 
y city (which has 40,000 inhabitants) are earning regular 
J : profits. The most notable of these is the band and 
- § | Loch, which in the past was a mine of note. A month 
J 5 r two ago great excitement was caused by the state 
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NuMBER Of Pieces Srr at the Mi: 

Imperial— 1900 1899. 
COME. sie%sx 15,154,113 10,877,859 
40,982,789 32,.258.045 
51,552,616 42,413,686 


) 
sSiuver 


Bronze ...-. 





107,689,518 & 9,590 
( nial 

BO asc kx 50,025 100,100 
Silver 23,527,046 55,585,534 
Bronze 1,099,000 3,400,000 
Nickel 288,000 ‘ 288 000 

24,964,071 _- 59,373,634 

WOU v4 Saws 132,653,589 144,923,224 


The Mint, it will be seen, turned out a very much 
larger number of Imperial coins in 1900 than in 1899; 
but there was a more than equivalent decrease in the 
number of colonial coins minted, so that altogether 
the number of pieces struck was 12,270,000 less than in 
the previous year. The actual issues both of Imperial 
and colonial coins were, however, much larger last year 
than in 1899. Of sovereigns and half-sovereigns the 
issues amounted to £13,594,500, as compared with 
£8,520,300 in 1899, while in each of the two years the 
withdrawals of light gold coin under the Coinage Act, 
1891, amounted to £1,800,000. There was thus 
last year an excess of issues over withdrawals of no 
less than £11,794,500, as compared with an excess of 
£6,720,390 in 1899. And from the date on which the 
Act of 1891 went into operation until the end of last 
year the withdrawals of old and worn gold coins have 
amounted to £40,663,000, and the issues of new gold 
pieces to £67,146,000, so that the amount of new gold 
coins issued during the past nine years has exceeded 
the amount of the old gold coins withdrawn by 
£26,482,000. 

Bankers’ Clearings in 1900.—The statement issued 
this week by the secretary of the London Bankers’ 
Clearing House shows that the total amount of cheques 
passed through the Clearing House during the past 
year was £8,960,170,000, as compared with £9, 150,269,000 
in 1899. There was thus a falling off of £190,099,000, 
equal to 2:1 per cent. The shrinkage is more than 
accounted for by the slackness of Stock Exchange 
business, the clearings on Stock Exchange pay-ays 
showing a decline of £204,724,000, equal to 13:2 per 
cent. On the other hand, the transactions on Consols 
settling days amounted to £438,125,000 in 1900, as 
compared with £403,042,000 in 1899, thus showing an 
increase of £35,083,000, equal to 8:7 per cent. The 
cheques passed through on the 4ths of the month 
amounted to £372,463,000, as compared with £359,.088,000 
in the previous year, the increase of £13,375,000 being 
equal to 3-7 per cent. In the following table the total 
clearings and the amounts on special days for a number 
of years past are stated :— 


. 1On Fourths On Stock ; 
Totals for f+] ass On Cons 
, or the xcnange 
the Years. ° Settling 
Montb. Account . 
‘Des Days. 


£ £ £ £ 
1900 ......'8,960,170,000, 372,463,000 1,339.571.000 438,125,000 
1899 .|....19'150'269'000' 359.088.000 1544.295,000 403.042.000 


1898 Peas 8,097,291,000' 331,267,000 1,231,847.000 402,861,000 
ME. -avaent 7,491,281,000, 302,123,000 1,113,682.000 562,610,000 


MOOS iawci 7,574,855,000| 290,681,000 1.162.866.000 580,554,000 


Dine irat 7,592,886,000' 283,610,000 1,304,679,000 345,446,000 
1894 paee el 6,331,822.000 260.547.000 964.455,000 301,448,000 
BOOS scises 6,478.013,000, 268,034,000 1,002.664,000 300,478,000 
1892 ......|6,481.562.000| 260,428,000 1,022,764,000 299,405.000 
, 6.897.506,000; 264,501,000 1,067.403.000 314,807,000 
MP sevenel 7,801.048,000| 289,107,000 1,416,543.000 358,598,000 
1889 -+++e~/7,618,766,000; 290,117,000 1.338,842,000 351,690,000 
1888 nana 6.942.172.000, 272,091,000 1,252,466.000 332,470,000 
1887 ....., 6,077.097,000, 256,469,000 1.145.842,006 297,199,000 
1886 -+++++}9,901,925,000} 215,519,000 1,198,557,000 268,497,000 
re 9,511,071,000! 221,873,000 935,084,000, 249,327,000 


On the whole, the figures indicate some falling-off in 
general business as compared with the previous year, 
for the small increase, apart from Stock Exchange pay- 
days, would scarcely represent the normal increase due 
to the extended use of cheques. Besides this, it seems 
probable that, owing to the absorption of country banks 
by London institutions, there has been a partial diversion 
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of business from the provincial houses to the London 
centre. That may account for the continuous shrinkage 

slearings at Birmingham, that city being now almost 
entirely banked by companies with a London clearing. 
The returns from the provinces are not quite complete 
but, as will be seen from the tables in another 
the Birmingham clearing up to Saturday last amounted 


~ “ 


— 
2) 


les 
coiumn 


to £53,111,G00, as compared with £53,523,300 in the 
previous year, showing a decrease of £412,300, equal to 
0-8 per cent. There had been, however, very sub- 
stantial increases in the total clearings at Manchester, 
Liverpool, and Newcastle, and a nore moderate gain at 
Brist ol. 


Wills and Bequests.—The Illustrated London News 
gives the following list of wills proved, with the amount 
of personalty in each case :— 


1 T , | ; lat f +} 
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Ture Agent-General publishes the Western Australian 
Export and Mint returns for the month of December, 
which show that the total output for the year 1900 
amounted to ounces, as compared with 
1,643,870 ounces in 1899, ora falling off for the past year, 
in respect to its immediate predecessor, of some 63,000 
In 1899, it will be remembered, strenuous efforts 
on the pari of mining companies led to swelling the re- 
turns, tillin October the huge figure of 205,136 ounces was 
reached. This monthly total has never been equalled, 
or even approached since, but a steady and increasing 
output is, being maintained, which the 
following figures will show, except where the regularity 
of progression was broken by an undue strain upon the 
mines in 1899:—-Return for 1897,674,990 ounces ; return 
for 1898, 1,050,180 ounces; return for 1899, 1,643,870 


return for 1900, 1,580,950 ounces. 


1,580,950 


ounces. 


‘cL 4} ~ 
nevertheless, 
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Tur Amalgamation Act, under which th 
of the 


und rtaking 
Kast and West India Dock Company is acquired 
by the London and St Katharine Docks Company, and 
the name of the latter company changed to the London 
and india Docks Company, came into force on the lst 
inst. The court of the new company, who are the 
members of the London and India Docks joint committee 
in office at the time of amalgamation, have elected as 
additional directors Sir George Henry Chambers, Mr 
John James Hamilton, Mr John Allez Le Lacheur, and 
Mr Marlborough Robert Pryor. Mr Charles James 
Cater Scott has been appointed chairman, and the Hon. 
Sydney Holland deputy-chairman of the court of 
directors. 





Foreign Qorresponoence. 


FRANCE. 
(FROM OUR OWN CORRESPONDENT.) 
Paris, Jan. 3 
The returns of the Bank of France for this week, last 
week, and the corresponding week of last year are as 


follows :— 
DEBTOR. 


5, 4900. Dec. 27, 1900 in. 4, 190 
f c c f 
Capital of the Pank........ 182,500,000 © .. 182,500,000 0 .. 182,500,000 
Profits in addition to capi- 
tal (Art Law of June 9, 
SO cic ciwsrsesscesese 8,002,313 54 8,002,313 54 8,002,513 54 
Reserve of the Bank and 
its branches..........-- 22,105,750 14 22,105,750 14 .. 22,105,750 14 
Raserve of landed property 4,000,000 0 4,000,000 0 .. 4,000,000 0 
special Reserve ........-+-- 8,407,444 16 8,407,444 16 8,407,444 16 
Notes in circulation..... 4,462,917,255 O ..4,186,990,155 0 ..4,162,995,87 ) 


Interest on securities trans- y — i 
ferred or deposited sere 42,182,829 18 .. 15,540,207 95 .. 93,169,8 
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unk 540f: Meridi 


Rails O7bt!, — 1 Of 

- bonds, 297f + 3f; 

bonds 350f, + 1f; Tharsis 
f 


: ynal of Ital 
North of Spain shares J82f 


Saragossa shares 272f, + 4! 


snares Z225!, + vl 


Beers 706f, 17 £; Chi pany 79f, —1f 90c 
Consolidated Goldfields 173f Sf 50c: Ferreira 475f 

15f: Geldenhuis 140f- 6f; Geldenhuis Deep 222f, 

>f: Transvaal Land 66f 25c, 2f 25e: Butfelsdoorn 
| Randfontein [states 67! Robinson 
Mines 199f 50c _ 7f 502: Oceana 44f 75c, + If; 
Rand Proprietary 
) 
A 


| i) Qf VWRa- 
i JUC ‘ wk Sew es 


; 


Simmer and Jack 145f, lf; East 


170F 50c, 6f; Durban Roodepoort 82f; Rand Mines 
937 _ 97: Lancaster 60f 25c, —1f 25c; Village 
Main Reef 180f, — df May Consolidated 93f, — 2f 
Robinson Bank 85f, OF. ; 
Notwithstanding the relapse in South African anc 
: 


1 
‘artain industrial shares, especially thoss of traction an 


tramway companies, the year 1900 has not been un- 
uvourable to investors. I°ew new issues of importance 
have taken place in France, and the new money sesking 
employment has generally gone to sacurities with a 
I ; l rate yf In 2st not s ib 2Ct to Bp 1] utive risks. 
french Rentes and Foreign Government stocks have, 
with few exceptions, advanced on the year if the prices 

1 the last day of 1900 are compared with those at th 
end of 1899 French Threes rose from 99I oc to 





LOlf 15¢e, Redeemable Tarees from 99f 25ce to 10QI 8Vc, 
and Three and a-Ialfs from 101f 89¢ to 103f 12 

ltalians had gained 2', at 95f 65c; Spanish Exterior Sf, 
at 70f; Egyptian Unified 2f, at 105f 20 Portugues 
[Threes 2 10 1 95 10c Turkish ‘* D QI1o 


\rzentine 
live per ( t. bonds 1886 19f, at 485 Chinese 
our per Cents. 452, at LOL 95c. Among the S:ate funds 
h show no improvement a the Chinese 5 pet 
nt. bonds of 1898, which declined from 463 50c to 
L9f: Congo State bonds, from SILf 302 to (6E Yas: Gre k 
lonopoly bonds, from 236f to 217f 50c; and Russian 
Oid Th rey: } y ¢ 2 vn rh were WwW | | - at th it 
LSJ price, at of Je, after having at one time lost 2. 
Bank shares have ven way, Bank of France falling on 
the year from 4,185f to 3,800f, in spite of the increase o 
i in { d lend sanque de Paris shares have 
lost 10f on the year, at 1,030f. The principal bus 
ness I to ut est Lb + I 3 tbo issue t | ans tor tor ign 
Governmen* N perations of the kind took pla 3 in 
hrance during th ir, but Bulgaria and Russiaare likely 
t ne on this ma shortly for money. Compton 
d Iuscompte sha receded from 615f to 535f on the vear 
lit Fon from 725f to 670 French Bank of South 
\tr dt tO f lc; and International Baak from 
tT» ’ ' , 
BITE tO voUI, Irom ses in Russian industrial under 
AXING Ti ( i ly Nnnals, However, snows arise 
rom YI6f to 1,1 notwithstanding an increase of 


illions. The Compioir 
luring the year trom 
. ee 1 } | 5 ne 1 
)imillions. Northern Railway shares advances 


2,149f to 2,290f, and Eastern from 1,000fto 1,0471. 
i other g ut COMpanies are from 2OF to BOE lows r on 


elgn railway shares waich their 
L 0 


Lr siaedfrom 165f to 140f, and North of Spain from 


have 
narket in Paris, have moved variably. 


Sir t 5 but Austrian shares roae from 695f to 

is Narago,sa so S ym 256f to 266f, bonds from 
Isof to dhe and North of Spain bonds from 254f to 
aJ4 South { Italy shares are unchanged at 6388f. 
Lransport shares have suffered a heavy relapse, the only 
notable exception being Metr 


epric eing Metropolitan railways, the 
f the first and principal section open 

Toe receipts have 
the exhibition, and 
lation. 


success. 
1 e 
t -_ 

vue CiOsing ol 


} 
‘ im ve. iv tne aranmy 
i \ imited by ULI¢e .ccoInmdg 


Shares rose on 
the year from 445f to 690f, while those of the Paris 
' us Company, wh has suffered from the com 
petition, have di ypped trom 1,740f{to 1,405f. The Paris 
Cab Company has had to contend with repeated strikes of 
the drivers, and § s have fallen on the year from 567! 
to 205f. Traction Company declined from 312f 5Vc to 
145 , 4nomson Houston, from 1,440{to 1,260f; General 


Tr unways, from 1,250f to 690f. 


Shares of ths Baseaux 
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Parisiens, the river steamboat com 
from 745f to 475f, the fall being a he cor 
petition of the Metropolitan Railway In spite of the 
hipping bounties and their probable increase from 

| now awaiting discussion in Parliament, ures of the 


Messageries Company declined on the year fr If 
515f; TransatlanticCompany, from 370f to 310f, and Char 
gceurs Réunis from 1, 195f to 1,120f. Among miseellan S 
shares Suez have risen from 3,506f to3.517f, althoug 
as shown fu:ither on, the tra ipts diminished 
The standing conflict between the Municipal Council 


aI id the Paris Gas Company and the approach of th 


end of the concessien in 1905 hay not pr nted t 
- 1 


shares of 250f from advancing from 1,067f t 
French Mines d'Or and lixploration shares declined | 
lO3f to 77f: Metal Comp any, from 509f to 484! 


Cable Company, from 22f to 13f: Spanish Cred 
Mobilier, from 105f to 94f: Madrid Gas. fi L7TOF to 
136f: Wagons- Lits, or Sleeping Car Company, from 7 

to 3U3f, a fall due to the hotel building spec ilation f 
the company in view of t] 3 yn tto 

B nk shart S Ik st OF at 537 





The movement of the exchanges turned sensibl 


favour of France during the vea The rate on Lond 

t the commencement of 1900 was 25f Y5e, or a 
above par; it is to-day 25f Qa, » tha L 
cent. below. The Madrid exchange yn Paris decline 
irom an average rate of 53 per cent. premium in 1898 

) per cent. in 1899. It has sinee risen to 34 per 

and this adverse turn has checked the 1 vel 
Spanish railway and other shares and bonds paid 
pesetas. The note circulation of the Bank of France 
t the commencement of last 1 162,995 870 


£166,519, 3334 ) which was then a record amount: it is 
oD ¢ 


Satie | ksi a -- = ’ 
OL 2D0Of (£178 516.69 | > oO 


Bank va however, increased from £74.612,257 
(93,314,028 

The Bill for the suppression of the octroi taxes on 
Wine, beer, and spirl and the substitution of ten new 


taxes for them, did not pass unscathed through the 
Senate. That body refused to ratify the ! per cent 
succession duty on land and houses, ana the three centimes 
per 1,000f on fire insurance policis Those two taxes 
would have produced about 5 milli yns of the 45 million 
that will be lost by the suppression cof the drink duties 
and asthe Bill was only re Seana to the Chamber n 
the last day of the Session, and th iw was to be 
ipplied, with the Municipal Budget for 1901, on the 

llowing day, the Deputies accepted the disjunction 
those two articles, and the law was passed. Th 
Budget of the City of Paris | s consequently a deficit 


of 5 millions, and the Municipal Council has 
since voted, as a substitute for the two taxes 
lisallowed, three others l) a tax of one per 
cent. on the rentals of business or industrial premises 


2 a) centimes per bottle of champagne or other 
sparkling wine ; (3) five francs per double cwt on oranges 
and lemons brought into the city. These proposed 
taxes will, however, also re: juire to be ratified by Parlia- 
ment when it meets. The principal reason put forward 
for the suppression < of the drin! : dation was that it was 
a first step towards the abolition of all octroi taxes, but 
two new octroi taxes are now tob » created. An objection 
to octroi duties has always been the rel 
collecting them,and a law fixed the limit of eight per 
ceut. As the staff of octroi officers has to be 

while the sum collected will be decreased by about 40 
millions a vear, the 8 per cent. will probably be 
exceeded, and, to regularise the sit iation, the Govern- 
ment had to add an article to the law to abolish the 
limit. Concurrently with the suppression of the octro 
duties on wine, beer, and eyder, the Government had 
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ated 


introduced in the State Budget an article nore asing the 
dut ty on alcohol from 156f per hectolitre of 22 gailons t 


220F as & substitute for the State excise taxes on the 
same drinks. ae application of these laws is already 
causing great confusion in trade, as the Government has 
taken an inventory of all the spirits in the cellars of 
dealers, in order to le vy the additional tax, but refuse 
to adopt a similar measure and allow a rebate on the 
Wine, <c., on which the old duties had been paid 
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uation of the 


most reprehe nsible | practices 


confirmed the opinion of the dangerous s 


fol ved tr directors for years. It was 
evidently the policy of the directors to sacrifice the 
Grur ld Bank in favour of the Aktien Bank— 
a policy w | is easily carried out in view of 
th fact thot ft two institutions had the same 
lirector T investigations of the affairs of the 
tw banks ved that about two-fifths of the 
riual I rtv of the Grundschuld Bank had, since 
' 19 passed into the possession of the Aktien 
Bank It created a very bad impression that st ich 
practices could go on for the greater part ol this time 
that since January 1, 1900—under the new Mortgage 
Bar LW | provid des a Government trustee to take 
herge of the yrtgages of such institutions, and to see 
that oblig ns should be issued only so far as they are 
secured by mort es. It gave acertain degree of re- 
Ls t ‘to the obligation holders to learn that about 
~3,000,f sound mortgages were in existence, which 
would cover about 62 per cent. of the outstanding obliga- 
tions. Itis fortunate for allconcerned that the bankruptcy 
of the Grundschuld Bank was — that the affairs 
of the institution will be wound up by extra reer liqui- 
At1OF The meeting on Monday of the stockholders of 


ink g howed a@ much more favourable con- 
dition of that inst tution than had been « xpected. W hil 


t was stated that at least half of the — of the bank 
had been lost, the chiheatien holders would suffer no loss 
it all, and the bank will be rehab litated, aaa continue 

existenc: sites new officials. The directors of the 


two banks are 


now all in prison awaiting ra, well-deserved 

punishme a 
\ Bill has been published for the reform of the 
German “Wine Law. The subject of this reform has 
been under agitation for several years; and during 
s time many Chambers of Commerce and asso- 


‘ f 73 _ } il ail . : ] 
ciations of wing - oducers and sellers have expressed 
+ _w . rT »s . swe : yy 

heir view about it. The Bill, as finally con- 
; “ } ; . : ~ 
structed, forbids the pro duction of all imitations of 

: _ oe wis awe } oi e 4 . > 
wil by artificial methods, such as the treatment 

f ralf . 7 } . ° , 
of half-pressed grapes and lee es with sugar-water. The 
: f ce Pe 7 Saat 
ise of dec ms prepared from dried fruit or canned 
‘ ] . ‘ Roe —— 
sis also forbidden, except in making sweet or 
a Ser es al d tne use oF acids, essences, and all 
irtificia ivouring extracts is also hibited. In 
r et er vement of these prohibitions, 
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nised than among the great private banks of Germany 
itself, and they are to-day giving appt ropriate expression 
to that recognition. 


AUSTRIA-HUNGARY. 
(FROM OUR OWN CORRESPONDENT.) 


Vienna, January 1. || 
yndon mining market and the 
re peate d fall in the ssioes of securities at Berlin, have 
certainly caused the Vienna bourse to sul ffer, but not to 
such an excessive degree as would have been the case 
if depression was not the chronic state of the market of 
country. Business is at such a standstill, and 
engagements are limited to so moderate a number, that 
the effect from abroad, though it came at the very end 
of the month and year, did not make money scarce, and 
prolongations were granted at 5} per cent. Firms that the 
banks are in the habit of giving credit to obtained their 
prolongations at 51 per cent. Settling day came and 
went without the usual grave cares for ready money. 
The Austro-Hungarian Bank found it easy to maintain || 
its rate of interest at 44 per cent., and the demands 
upon it were so moderate that the reserve of untaxed 
notes will not be consumed by settling day, a thing 
which has not occurred for several years. 
Yesterday for the eighth time a half-yearly Budget 
was decr ed by the aid of the unconstitutional paragraph 
fourteen, to be applied only in cases of utmost need when | 
it is quite impossible to summon Parliament, or when a || 
Parliament though it meets does not work. The hopes 


The debacie in the Li 


this 


of the Government with regard to the Legislative 
Assembly about to meet cannot be great, or 


| 
else || 
it would not have decreed a six months’ provisorium | 


for the Budget—the Parliament meets in a month's || 
time, and the Budget is the very first subject 
it will be asked to debate, so if there was any 
hope of its coming to a satisfactory result on this 


} 
vital question, a two or three months’ provisorium || 
would have been sufficient. In this absolutist Budget, || 
receipts and expenses are ny balanced, and for all 
the investments required for new railway lines, for pro- 


viding material for the States railwe ays, and for preparing 


the future construction of canals, special bills will be || 
worked out demanding credits for investments outside || 
the Budget. Nor will the Budget gee for the amorti- 
sation of a part of the States debt, but for this purpose 
rente to the amount of 20 million crowns will be 
emitted. All these decrees must subsequently be 
sanctioned by the Reichsrath about to meet, and the 


; 
} } 
ACSUION 1S 


will this assembly be so 
oving and disciplined than the last” 


much more 
There is 


ot an undertaking in Austria, public or private, which 
would not profit in some way if it were possible to re- 


sh normal co 

yuntryv. 

The German, Austrian, and Italian Governments have 
xchanged some preliminary opinions with regard 


to the treaties of commerce that will so soon come to an 


estab] iditions in the political life of this 


nd. Germany addressed the following questions to the 
vo other Powers :—1. Are the treaties to be renewed 
stas they are’ 2. If they can be renewed without im- || 
portant changes, should a certain percentage of all the | 
sting duties be reduced? 3, Should all raw material 
required for industry be exempted from duty ‘ 
[In Austria the m 5 


most important Chambers of Commerce 


+ r) { 17 


hose of Vienna and Pragu are pleading koe main- || 
aining the present duty on iron, as they are of opinion | 
Nhat the Austrian iron trade is still in urgent need of 


protection. In the e German Empire the iron syndicates 


upon getting the duty changed at Austria's 
expense. 


The Prague iron 
extend their coal 
successful. W 
metres, a 


Ind istry Company’s attempts to 
mines on their own prope rty have be en 
herever borings reached the » depth o f 500 


ct + aft > fam, tie ' 
trata of coal from five to six a ee 


baie wernn = in ce | 

ree f — even in parts where experts had expressed 
ene ae he ompany will aimost immediately set about | 
‘stablishing new mines, Which, it is expected, will \} 
aoubie 


present production of coal, which amounts 
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to 72 million metrical cwts a year. Forty per cent. of cumstance or circumstances 
the total amount was required last year forthe company’s coming. In 1881, wl Pres 
iron and steel works, 60 per cent. was sold, and fetched nple, people thought ti 
high prices. . bout the culmination of tl 
In Hungary, where a general depression of indust1 whereas it simply marked it 
iS undeniable, the profis realised by coal pro lueers ha culmina ana eata 
increased in an extraordinary manner The Salgo eside ( ld he 
Tarjana Company’s receipts have been 1} million crowns Something will occur, p 
higher than last year; those of the Iran-Szaszvar ry in |] wi will no 
Company nearly a million higher; the Hungarian Coal | nt boom ! o 
Mining Company, which has a capital of only |] vests next year 9 
million crowns, will have profits amounting t 4 several things: t 
million and a half. Of course, the excessively hig t » boom has 1 al 
price of coal has something to do witl these ! ts In the avera DY 
expected profits. conditions. t] ie 
The figures of the production of sugar during t table swing lai 
season 1900 in the three principal countries Austria [I do t 
Hungary, Germany and I*rance have Just been pul ute rey ts cour 
| lished. " The total production was limited to S65 S1 vet finished ne 
| manufactories against 889 in 1899. Stil], the total \Y ry Al 
production had increased by 288,000 tons against 1SuJ he last few 3 of 
Raw sugar was produced lires t 1 that 
LJ L9Ui ence OY ne 
i y 1 9 , il reas ( no} 
. 1 345 9 l es, railroad 
Weawen.ssec..aassss>- "778,503 620% being our railroad 
very special reas 
POGM Es sm sca. 2,8 12] 81.8 : eo 
[he sugar exports from these three countries we I * ; 
| 92.000 tons higher than in 1899, and amounted to re recent creatio: 
226.838 tons from Austria-Hungar n 
ep ' ” rs ine ipar ive 
‘nce t ike er 
Total 750,681 ton ». Th are, pl rally 
At the end of November, 1909, the stock of sugar in Lpl 1. eve 
the three countries amounted to 2,014,000 ¢t ATAINS it lea part p 
1.922.000 tons in 1899. han act ial y 1 tang 
[heirs present ] Sa 
-e8S Of anythi \ I 
Cerrespondence. sata ioenh Sinee on oanspe 
eee, has already ‘sprur y | 13 
BRITISH INVESTORS AND AMERICAN ili. ead (aah A ye 
INDUSTRIAL SECURITIES. wi os as r 
TO THE EDITOR OF THE ECONOMIST d«mands 
© ‘ 1 notice that (according to cable disp itches) the t egisia 1 i 
stock of the American Bridge Company has been intro- Le cuise ( cula 
duced on the London market, and, with your permission, 4&1 3t certain int 
[ should like to offer some remarks by way of warning to d nsel{ exclus 
elish investors on the subject of our industrial have w ust t 
curities. I fear that if these investors do not exercis¢e lmost certainly, b 1 
it caution, advantage will be taken of our grea i. Industrial « s | 
ndustrial prosperity to ‘‘plant’’ upon the [Eng! y something 
narket the securities of many of our industrial enter n the yea 
prises that do not represent actual value becoming LW 
t me say at the outset (1) that 1 know nothing 8. The speculat ssil 
uly against the American Bridge Company; (2) panies are simply | 
1at our industries are as a whole very prosperous; and for the managers 
that I do not believe our best houses are desirous ples of what car 1 
nsciously selling worthless stuif to ritish (or other) tt possibilities nD 
ivesturs. These, however, are very exceptional times use Of the S id W 
ind, to some extent, British investors probably need of speculative ra n 
me protection against the promptings of their own m promising, ar 
ipidity. American investments are in fashion, and, [1 Denve vow 
white fashion reigns, reason is in abeyance. Hence I ts J the nat 
fer the following general considerations for the serious track’ of the doir 
study of those who direct the investment of other They do not publish frequ 
people's money. and even their ann 
Our period of prosperity began in 1897 and has now —withay few ira 
run for nearly four years. In August, 1896, the average 10. The ire no sta 
: of twenty representative and active railroad stocks W! to judg 41 
vas below 42-1t is now akout 92, an advance of 50 panies. Many 
points. IJixperience shows that while this movement is exigencies of tI 
entirely in accordance with precedent, precedent precludes laterial, ar 1 
reasonable expectation of very much further advance or disasters 
ery much longer continuance of the remarkable burst of I might nt | 
Prosperity that has heen so notable a feature of our are many otl LS ‘ 
position. | du nos know what p rticular circumstar \ it wa rt 
¢ combination of circumstances will mark tue culmina- their bad nao ial 
tion of this great ‘‘ boom,’ but I do know that inthe existence \ 
past, Whenever a movement has run its course, the cir- second, the existence of pr 
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IMPERIAL BANE 
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ASSETS. £ £ 
Coin and bullion...... 35,491,000; 49,: 
Discounts and advances, 61,727,000 49 

LIABILITIES, 

Notes in circulation .. 70.497.000! € 
Current accounts 4.8 50,0% 


NATIONAL BANK 


ASSETS. 2 x 


Coin and bullion......... 4,255,001 4.4 
Other securities ...... 2 x, 19,8 

LIABILITIES 
Notes in circulaticn .. 355,00 
irrentaccounts > 1,0J0U 


L9U iv 
ASSETS & z 
Coin and bullion—Gold 4.878,00 45 
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Discount and Loan Market.— umst 3 
length been too strong for the Bank authoritie lt 
: i to adopt the n al course of dvai ! t } 
by a full point in the first week of J \ [ t 
not, of urse, unexpected, and rat vere inced 
pat 1 outside rate f best three n n 
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t miany il] on ne I ie } 
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ASSURANCE SOCIETY. 


ESTABLISHED 1844. 


£3,600,000. 


POLICIES AT LOW RATES, with right to change to ordinary | 
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Insurance. 


YORKSHIRE FIRE AND LIFE 
INSURANCE CO. 


Ksvablished 1824, 
Hesp Orrice—St Helen's square, York 
LONDON OFF 2 Bank Buildings, Princes 
Gambtad. o.0scccireccees £500,000 
Accumulated Fund 1,259,426 
Annual Income .... 281,843 
A CUNNINGHAME, 
Secretary and General Manager 
COUNTY FIRE OFFICE. 
FounDED 1807 


Chief Office—50 REGENT STREET, W. 
City Branch 


LONDON OFFICES 


Claims Paid 
Agents Wanted in Metr 
14 CORNHILL, E.C., tions to be 
LONDON, Oftices. 

The business of this office is restricted to the 
United Kingdom. 

For rates and particulars apply to 

G. W. STEVENS,)} Joint 
B. E. RATLIFFE,/ Secretaries 


SPECIAL ADVANTAGES TO PRIVATE INSURERS. 
mnNnHE IMPERIAL rvysurancp 
- COMPANY, Limited. F[ RE. Esta. 1803 


1 Old Broad street, E.C,, 22 Pall Mall, 8.W., and 
47 Chancery lane, W.C. 
Suls.ribed Capital, £1,200,000; Paid-up, £800 000 


Total Funds, over £1,500,000. 1d 
FE. COZENS SMITH General Manager { 
} 
NORTH BRITISH AND MERCANTILE 
INSURANCE COMPANY, 
Incorporated by Royal Charter and Act f 
Parliament 
FIRE DEPARTMENT 
falling due at CHRISTMAS sh ‘1 
renewed within 15 days from the 25th inst | , j 
Receipts may be had at the various agencies and ( 
branches and at the Head Office. 
LONDON: 61 THREADNEEDLE STREET, E.C : 
West Enp Orrick: 8 WATERLOO PLACE, S.W. I i 
December, 1900. yable on the h Apt 
bs 


The LIVERPOOL & LONDON & GLOBE 00.501, 


INSURANCE COMPANY. es : . 
FIRE, LIFE, ENDOWMENT ANNUITIES. 
me W é i 
LIFE DEPARTMENT. sUrned, and 
BONUSES LARGE, either in Cash or Addit oa C08" 
S ; Assure 
IR} DI PARTMI “- 
Pead Off s: Ww 
l DALE STREET, LIVERPOOL. 
7 CORNHILL, LONDON, 
z 
GRESHAM LIFE OFFICE. 
Established 1848. 
ASSETS exceed £7,250,000. . 
NOVEL and ATTRACTIVE forms of ASSUR 
ANCE, APPEALING SPECIALLY to those wl 
lesire to ibine INVESTMENT with FAMILY 
ROVISIO®S 
Prospectus containing full Table of Rates for the | 
4 and other new fe il , OM application to 
JAMES H. SCOTT, a 
General Manager and Secretary, 
St. Minprep’s House, Poutrry, Lonpon, E.C, 
e Gresham Life Assurance Society, Limited 
GUARDIAN FIRE AND LIFE 
ASSURANCE COMPANY, LIMITED. 
H 1 Office—-ll LOMBARD STREET, 
LO ) bf 
Vf ts Branct 21 FLEET STREET, E. 
‘ ( . 0 
I ELLY) HUBBARD 
ODERIC! PRYO 
| Cit} I 
{ t ( 
\ i. al 


l t Tt 
e Depa is « 


ATLAS ASSURANCE CoO. 
FIRE, Established L808, LIFE, 
Case ae anccicie naar diech cakes £1,200,000 
Heap Orrick: 92 CHEAPSIDE, LONDON, F.C. 
West-End Branch, 4 Pall Mall East, 8.W. 


City Branch, #1 Gt. Tower street, E.C 
IncomE FOR 1899... . £647,498. 


ROYAL 


Totan Assets (DECEMBER 3], 1899). 2. 375,276. 
Active and influential Agents wanted. 


SAMI, J. PIPKIN, General Manager and Secretary 
Prudential Assurance 
Company (Limited). © iH 


HOLBORN BARS, LONDON, B.C, 


FounpEp 1548 


NVESTED FUNDS £38,000 


re_et. " 


Amount Insured 


rt 
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STATISTICAL 
JOURNAL. 


ECONOMIST. 
NORWICH UNION 
FIRE INSURANCE SOCIETY. 


HEAD OFFICE—Norwicu—Surrey street 


50 Fleet street, 


£ 
387,000,000 
14,600,000 
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AN IDEAL NEW YEAR'S GIFT. 
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A Perfect Flow 
of Ink in 
writing. An 
invaluable 
aid to Speed 
and 
Comfort. 


Made in 3 Sizes, 











MABIE, TODD & BARD, 

93, Cheapside, E.C.; 95a Regent St., W., LONDON 
3 Exchange St., MANCHESTER. 
BRENTANO'S, 37 Avenue de |'Opera, PARIS, 
SOLO BY ALL STATIONERS, 


NORTHERN PACIFIC RAILWAY. 











anhs. 
NEW YORK 
EXCHANGE 


CAPITAL 
SURPLUS 


g 
e: 
ay ~ 
; 4 
oe 
+ 


ae 


PLETE LOGE LEI LIE A 
z 
Zz 


CAPITAL 


eR OR ARTIS IY 
* 
, 


HONG KONG & SHAN 


“ 
- 


Ss 
wee 


PRODUCE 
BANK. 


21,000,000 


260,000 


4 y 
14 
rn 0, Li 


Meg 


£675,000 
£300,000 


CHAI BANKING 


CORPORATION. 


A & y 
N 
< 
. 
I 5 ¥ IU UU 
y RE N AD OrFricz tn Hono 
Kon 
X N M 
Vy Bata 5 n ar 
An 
4 ’ 
} L Ir r t ta 
Kk Inver Ss terra Bays 
Wat 
+ n ed at 
9 ' : 
per oe a st payat ne ¥& 
and D » ¥ 
I MERO)} Managcere 
‘ hr London 
\ nag 


ard Stree 


STANDARD 
AFRICA 


Hope 


I ar x 
ibed Ce 
I ay 
4 . 
YALA 
a, f 4 
ank 
4 an ( 
‘ i & 
At “at 
H HUMLI 


LONDON, PARIS, 


BANK (LIMITED), 


BANK OF SOUTH 
(LIMITED). 


the Cay { 
Lor EF 
a 
; £1 
. a 
ul rir & 
ra 
\ A, AI 4 
»R an 


Y ‘Lond n Manager 
& AMERICAN 


ECONO} MIST. 


ATIONAL B 


1901. 


‘OTL A! XD. 


Incorporated by Royal Charter and Act of Parliament. 
= oO ior on c, 
ESTABLISHED 1825 


Capital Subscribed, £5,000,000. 


REESE 


Pald-up, £1,000,000. 
RvVvE FUND ° 


CE—Ep 


Uncalled, 24,000,009. 
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AMERICA (LIMITED). 





t i Capita . -£1,01 
MOD onccvcccanseaeenaeeuseents of 
Re I 7 24 
ANCH } Tar a s, Sao Pa 
ara, Bahia. B Air k ar ie Santa | 
Mn 
, Vion € 
tiated, adv d n, or sent for 
é 
tere of Credit 


Drafts, and Cabie T 


London, 2a Moorgate street, E.C, 


THE 


ANGLO-EGYPTIAN BANK, LTD. 


*R ITAL, £1,200,000 
£40 VE FUN] 
' 
‘ airman 
I lair I I ty-Chairmar 
r ward + 
H Alan R ison 
a, UA G aiiar, Malta 
‘ . ang Lona 
‘ ANE 
A J n of Banking 
g { Cred and 
t ay I ¢ y zy} 
4 
t ’ r ia t ¥ ~ . 
y At I 
A Au rates that ay t 
a a at t 
4 ara r } 


THE LONDON BANK OF AUSTRALIA 
LIMITED 


ROBINSON SOUTH AFRIC ’ 


fy 7 
COMPANY, LIMIT 
r rated nder the ( % A a 
Reg red A 
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THE COMMERCIAL 
OF SYDNEY « | 


Established 1834—Incorporated 1893. 
Capi tal Subscribed...........+0e.-£2,00 
. -£1,000,000 


BANKING COMPANY | 


LIMITED) 





i and | ters of Credit 
it the London Branca, 
tiated or collected, Remit- 
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London Offices 18 Birchin lane, 
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thy 


NATHAN! , CORK, Manager 


BANK OF MUNTREAL. | 


Established in 

Capital Paid-up,£2,465,753, Rese 
Undivided Profits, 
Office and Board of Dire 
General Manager: E.5.CI 


1817. 


rve Fund,£1,438, 









ctors: MONTREAL 
s,OUSTON, Esq., Montreal 
London Office: 22 Abchurch lane, B.C. 
eo Right Hon. LORD STRATHCONA 
seen AND MOUNT ROYAL, G.C.M.G 
Committee: THOMAS SKINNER, Esq. 
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Canada, Newfoundland, and the United States, and 
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Financial Agents of the 
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Government of the 
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